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Abstract Reverse logistics has positive externality on account of its feature of quasi-
public goods. However, it also brings negative external effect. The resource configuration
of reverse logistics cannot be perfect. As a result, pareto-optimality can’t be gained. On
the base of defining the externality of reverse logistics, the connotation and
characteristic of the externality are also revealed in this paper. In order to internalize
the externality, government should take actions to correct the external effect of reverse
logistics. The advantages and disadvantages of government intervention are pointed out.

The game between government and enterprises is analyzed in the paper.
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Fig.1 Positive externality and
the efficiency loss
2
1
2 SS

dd

78



o P
DD

SS-T Qo

r A
SS
SS-T
P() '''''''''''''''''''''''
Pifmememm s
| DD
|
] [}
i !
i !
] ]
C ' ; >
o

O Qo
2 -

Fig.-2 Remedy for the efficiency loss of positive

externality — subsidy
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Fig.3 Remedy for the negative externality
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Tab.1 Gain matrix of the game between government

and enterprises
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